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DETAILED ACTION 
EXAMINER'S AMENDMENT 

An examiner's amendment to the record appears below. Sliould the changes 
and/or additions be unacceptable to applicant, an amendment may be filed as provided 
by 37 CFR 1.312. To ensure consideration of such an amendment, it MUST be submitted 
no later than the payment of the issue fee. Authorization for this examiner's amendment 
was given in a telephone interview with Steven Phillips (Reg. No. 37,911) on August 31, 
2009. 

Claims 

1 (currently amended). A method of trading a block of a security comprising: 
formulating , using a quote server, an automated , two-sided customized quote for a 
specific trade for the block in response to a request from a prospective counterparty, the 
automated, two-sided, customized quote being based on at least a size of the block and 
at least one historical characteristic of the security; 

delivering the automated , two-sided, customized quote to the prospective 
counterparty via a network : [[and]] 

accepting , over the network, at a trade processing system, an order to trade the 
block of the security based on the automated , two-sided, customized guote : and 

executing the specific trade in the trade processing system based on the order 
and the automated, two-sided, customized guote . 

2 (currently amended). The method of claim 1 further comprising verifying the 
request using at least one of the guote server and the trade processing system against a 
plurality of business logic rules. 

3 (original). The method of claim 1 wherein the at least one historical 
characteristic is chosen from average spread, liquidity, volatility, or combinations thereof. 

4 (original). The method of claim 2 wherein the at least one historical 
characteristic is chosen from average spread, liquidity, volatility, or combinations thereof. 
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5 (currently amended). The method of claim 3 wherein the formulating of the 
automated , two-sided, customized quote further comprises: 

calculating , using the quote server, a raw quote based on the at least one 
historical characteristic; and 

determining , using the guote server, the automated , two-sided, customized quote 
from the raw quote by at least one of, applying an adjustment based on a time of day, 
and applying a discount based on a current position in the security. 

6 (currently amended). The method of claim 4 wherein the formulating of the 
automated , two-sided, customized quote further comprises: 

calculating , using the quote server, a raw quote based on the at least one 
historical characteristic; and 

determining , using the quote server, the automated , two-sided, customized quote 
from the raw quote by at least one of, applying an adjustment based on a time of day, 
and applying a discount based on a current position in the security. 

7 (currently amended). Apparatus for trading a block of a security comprising: 
means for producing an automated , two-sided, customized quote for a specific trade for 
the block in response to a request from a prospective counterparty, the , automated, two- 
sided, customized quote being based on at least a size of the block and at least one 
historical characteristic of the security; and 

means for accepting an order [[to]] for the specific trade of the block of the 
security based on the automated , two-sided, customized quote. 

8 (original). The apparatus of claim 7 further comprising means for verifying the 
request against a plurality of business logic rules. 

9 (currently amended). The apparatus of claim 7 further comprising: 

means for calculating a raw quote based on the at least one historical 
characteristic; and 

means for determining the automated , two-sided, customized quote from the raw 
quote by at least one of, applying an adjustment based on a time of day, and applying a 
discount based on a current position in the security. 

10 (currently amended). The apparatus of claim 8 further comprising: 

means for calculating a raw quote based on the at least one historical characteristic; and 
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means for determining the automated , two-sided, customized quote from ttie raw 
quote by at least one of, applying an adjustment based on a time of day, and applying a 
discount based on a current position in the security. 

1 1 (currently amended). A system for facilitating trading of block quantities of 
securities, the system comprising: 

a computer-executable program tangibly embodied on a computer readable 
medium to cause a quote service to provide automated , two-sided , customized, current 
quotes to prospective counterparties, an automated , two-sided, customized, current 
quote for a specific trade and based at least in part on a specified size of a block of a 
specified security as well as at least one historical characteristic of the specified security; 
and 

a trade processing system to execute trades, [[a]] the specific trade of the block 
of the specified security being executed based on the automated , two-sided, customized. 
current quote. 

12 (currently amended). The system of claim 11 further comprising a position 
server operatively connected to the quote service and the trade processing system to 
maintain position information for the system, wherein the automated , two-sided, 
customized, current quote is also based in part on a discount that depends on a current 
position in the specified security. 

13 (original). The system of claim 11 wherein the at least one historical 
characteristic is chosen from average spread, liquidity, volatility, or combinations thereof. 

14 (original). The system of claim 12 wherein the at least one historical 
characteristic is chosen from average spread, liquidity, volatility, or combinations thereof. 

15 (currently amended). The system of claim 12 wherein the automated , two- 
sided, customized, current quote is further based on a time of day. 

16 (currently amended). The system of claim 13 wherein the automated , two- 
sided, customized, current quote is further based on a time of day. 

17 (currently amended). The system of claim 11 further comprising an interface 
operable to provide the automated , two-sided, customized, current quote to a prospective 
counterparty through a Web server. 
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18 (currently amended). The system of claim 12 further comprising an interface 
operable to provide the automated , two-sided, customized, current quote to a prospective 
counterparty through a Web server. 

19 (currently amended). The system of claim 13 further comprising an interface 
operable to provide the automated , two-sided, customized, current quote to a prospective 
counterparty through a Web server. 

20 (currently amended). The system of claim 14 further comprising an interface 
operable to provide the automated , two-sided, customized, current quote to a prospective 
counterparty through a Web server. 

21 (currently amended). The system of claim 15 further comprising an interface 
operable to provide the automated , two-sided, customized, current quote to a prospective 
counterparty through a Web server. 

22 (currently amended). The system of claim 16 further comprising an interface 
operable to provide the automated , two-sided, customized, current quote to a prospective 
counterparty through a Web server. 

23 (currently amended). A method of producing an automated , two-sided. 
customized quotation to facilitate a specific trade of a block quantity of a security, the 
method comprising: 

running a regression analysis on a quote server to establish slope and intercept 
values for a function; 

calculating , on the quote server, at least one historical characteristic of the 

security; 

determining , on the quote server, coefficients for the function based at least in 
part on a profitability simulation; and 

producinq . at the quote server, the automated , two-sided, customized quotation 
for the specific trade from the function using the slope and intercept values, the 
coefficients, the block quantity, and the at least one historical characteristic of the 
security. 
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24 (currently amended). The method of claim 23 further comprising adjusting, at 
the quote server the automated , two-sided, customized quotation based on: a time of 
day, a discount based on a current position in the security, or both. 

25 (original). The method of claim 23 wherein the at least one historical 
characteristic is chosen from average spread, volatility, liquidity, or combinations thereof. 

26 (original). The method of claim 24 wherein the at least one historical 
characteristic is chosen from average spread, volatility, liquidity, or combinations thereof. 

27 (currently amended). The method of claim 25 further comprising establishing^ 
at the quote server, a minimum premium to be charged for the specific trade, and 
wherein the producing of the automated , two-sided, customized quotation is further 
accomplished using the minimum premium. 

28 (currently amended). The method of claim 27 further comprising establishing^ 
at the quote server, a client-specific profitability constant, wherein the producing of the 
automated , two-sided, customized quotation is further accomplished using the client- 
specific profitability constant. 

29 (currently amended). The method of claim 26 further comprising establishing^ 
at the quote server, a minimum premium to be charged for the specific trade, and 
wherein the producing of the automated , two-sided, customized quotation is further 
accomplished using the minimum premium. 

30 (currently amended). The method of claim 29 further comprising establishing^ 
at the quote server, a client-specific profitability constant, wherein the producing of the 
automated , two-sided, customized quotation is further accomplished using the client- 
specific profitability constant. 

31 (currently amended). Apparatus for producing automated , two-sided, 
customized quotations to facilitate trading of block quantities of securities, the apparatus 

comprising: 

means for establishing a pricing function for a block quantity of a security; 
means for calculating at least one historical characteristic of the security; and 
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means for producing an automated , two-sided, customized quotation for a 
specific trade from the pricing function using the block quantity for the security, and the at 
least one historical characteristic of the security. 

32 (currently amended). The apparatus of claim 31 further comprising means for 
adjusting the automated , two-sided, customized quotation based on: a time of day, a 
discount based on a current position in the security, or both. 

33 (currently amended). The apparatus of claim 31 further comprising means for 
establishing a minimum premium to be charged for the specific trade, the minimum 
premium to be used in producing the automated , two-sided, customized quotation. 

34 (currently amended). The apparatus of claim 33 further comprising means for 
establishing a client-specific profitability constant to be used in producing the automated^ 
two-sided, customized quotation. 

35 (currently amended). The apparatus of claim 32 further comprising means for 
establishing a minimum premium to be charged for the specific trade, the minimum 
premium to be used in producing the automated , two-sided, customized quotation. 

36 (currently amended). The apparatus of claim 35 further comprising means for 
establishing a client-specific profitability constant to be used in producing the automated^ 
two-sided, customized quotation. 

37 (currently amended). A computer-executable program tangibly embodied on 
a computer readable medium , which, when executed by a computer produces fef 
produc i ng, automated , two-sided, customized quotations to facilitate trading of block 
quantities of securities , the computer oxocutab l o program comprising: 

i nstruct i ons for running a regression analysis to establish slope and intercept 
values for a function; 

i nstruct i ons for calculating at least one historical characteristic of a security; 

i nstruct i ons for determining coefficients for the function based at least in part on a 
profitability simulation; and 

i nstruct i ons for producing an automated , two-sided, customized quotation for a 
specific trade from the function using the slope and intercept values, the coefficients, a 
block quantity for the security, and the at least one historical characteristic of the security. 
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38 (currently amended). The computer executable program of claim 37 further 
compr i s i ng i nstruct i ons for comprising adjusting the automated , two-sided, customized 
quotation based on: a time of day, a discount based on a current position in the security, 
or both. 

39 (previously presented). The computer executable program of claim 37 
wherein the at least one historical characteristic is chosen from average spread, volatility, 
liquidity, or combinations thereof. 

40 (previously presented). The computer executable program of claim 38 
wherein the at least one historical characteristic is chosen from average spread, volatility, 
liquidity, or combinations thereof. 

41 (currently amended). The computer executable program of claim 37 further 
compr i s i ng i nstruct i ons for comprising establishing a minimum premium to be charged for 
the specific trade, and wherein the producing of the automated , two-sided, customized 
quotation is further accomplished using the minimum premium. 

42 (currently amended). The computer executable program of claim 37 further 
compr i s i ng i nstruct i ons for comprising establishing a client-specific profitability constant, 
wherein the producing of the automated , two-sided, customized quotation is further 
accomplished using the client-specific profitability constant. 

43 (currently amended). The computer executable program of claim 37 further 
compr i s i ng i nstruct i ons for comprising establishing a minimum premium to be charged for 
the specific trade, and wherein the producing of the automated , two-sided, customized 
quotation is further accomplished using the minimum premium. 

44 (currently amended). The computer executable program of claim 37 further 
compr i s i ng i nstruct i ons for comprising establishing a client-specific profitability constant, 
wherein the producing of the automated , two-sided, customized quotation is further 
accomplished using the client-specific profitability constant. 

Allowable Subject Matter 

Claims 1-44 are allowed. 
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Examiner's Statement of Reason for Allowance 

The following is an examiner's statement of reasons for allowance. In light of 
Applicant's remarks, Examiner agrees that the cited references of Gianakouros, Olavson, 
Rosenblatt, Gladstone, and Balabon do not disclose, teach, or suggest the claimed 
invention. Gianakouros teaches a system and method for negotiating and executing 
block trades. Olavson teaches a system and method for using regression analysis in 
price forecasting. Rosenblatt teaches incorporating a premium or a discount into the 
price of a stock based on a current position. Gladstone teaches an automated system for 
trading financial instruments. Balabon teaches calculating a price for a financial 
instrument based on a desired profit margin. Together, the prior art teaches a system 
and method for executing block trades of financial instruments and facilitating block 
trades by providing a number of pricing options, including allowing bilateral pricing 
negotiations between counterparties and calculating prices with an incorporated profit 
margin. However, the prior art does not teach Applicant's claimed invention: a system 
and method for the block trading of securities, wherein trades are executed based upon 
an automated, customized, two-sided quote calculated by an algorithm employing non- 
linear regression. 

In contrast to the prior art, Applicant's claimed invention uses non-linear 
regression that accounts for the size of the trade, desired profitability, the timing of the 
trade, a minimum premium, and historical characteristics of the financial instrument (i.e. 
volatility, liquidity, and average spread) to calculate a two-sided quote for a block trade. 
Also, in contrast to the prior art. Applicant's claimed invention provides a method that 
formulates a two-sided customized quote for a specific trade (as described above), 
delivers the quote to a prospective counterparty, accepts an order to trade the securities 
that are the subject of the trade, and executes the specific trade based on the order and 
the automated, two-sided customized quote. Specifically, the prior art does not teach a 
method of producing a customized quote for a specific trade, and using said quote to 



Application/Control Number: 1 0/71 1 ,889 Page 
Art Unit: 3691 

execute the trade. Therefore, Examiner deems claims 1-44 to be allowable over the prior 
art of record. 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should preferably 
accompany the issue fee. Such submissions should be clearly labeled "Comments on 
Statement of Reasons for Allowance." 

Conclusion 

Any inquiry of a general nature or relating to the status of this application or 
concerning this communication or earlier communications from the Examiner should be 
directed to John Preston whose telephone number is 571.270.3918. The Examiner can 
normally be reached on Monday-Friday, 9:30am-5:00pm. If attempts to reach the 
examiner by telephone are unsuccessful, the Examiner's supervisor, ALEXANDER 
KALINOWSKI can be reached at 571.272.6771. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for published 
applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. For more 
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